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Statement of Administrative Responsibility @
Management’s Responsibility for the Consolidated Financial Statements

The management of Corporation of the Municipality of West Gre
accompanying consolidated financial statements and are responsible cfor
integrity. The consolidated financial statements have been prepare

accordance with the accounting principles generally accepte
prescribed by the Public Sector Accounting Board [PSAB] of the Capadi

Professional Accountants.
erent in all systems, administration
@ igned to provide reasonable
from’loss and that the accounting

ial statements.

repared the
€ir’ accuracy and
management in
the> public sector as
stitute of Chartered

In fulfilling its responsibilities and recognizing the limits in
has developed and maintained a system of internal co
assurance that the Municipality's assets are safeguar
records are a reliable basis for the preparation of the final

The Chief Administrative Officer and Director /gf Finance/Treasurer review the financial
statements before such statements are submitt ouncil and published for the residents of
West Grey. The external auditors have access/to; and meet with Administration and Council to
discuss their audit and the results of their e inatipn.

discuss any significant financial reportin rnal control matters prior to council's approval

Council meets with the external audito eview the consolidated financial statements and
g
of the consolidated financial statem %

The financial statements have b dited by MNP LLP, independent external auditors
appointed by council. The ompanying Independent Auditor's Report outlines their
responsibilities, the scope examination and their opinion on the Municipality’s

consolidated financial statements.

AN

Michele Harris Kerri Mighton

Chief Ad%ﬁve Officer Director of Finance/Treasurer

%




Independent Auditor's Report

To the Members of Municipality of West Grey:

Opinion

We have audited the consolidated financial statements of Municipality of West Grey and its subsidiaries (the
"Municipality"), which comprise the consolidated statement of financial position as at December 31, 2023, and the
consolidated statements of operations, changes in net financial assets and cash flows for the year then ended, and
notes to the consolidated financial statements, including a summary of significant accounting policies.

In our opinion, except for the possible effects of the matters discussed in the Basis for Qualified Opinion paragraph,
the accompanying consolidated financial statements present fairly, in all material respects, the consalidated financial
position of the Municipality as at December 31, 2023, and the results of its consolidated operations, ‘its consolidated
remeasurement gains and losses, changes in its net financial assets and its consolidated cash flowsfor the year then
ended in accordance with Canadian public sector accounting standards.

Basis for Qualified Opinion

Effective January 1, 2023, the Municipality was required to adopt PS 3280,Asset-Retirement Obligations which
requires the recognition of legal obligations associated with the retirement of tangible capital assets by public sector
entities. Under the modified retroactive application method, the asset retirement obligation on transition is to be
recorded using assumptions as of January 1, 2023. The corresponding, asset retirement cost is added to the carrying
value of the related tangible capital assets adjusted for amortizationsince the time the legal obligation was incurred.
The net adjustment is charged to accumulated surplusfComparative figures are to be restated to reflect this change
in accounting policy. Management has not completedi,its.assessment of the tangible capital assets for potential asset
retirement obligations. As a result, it is not possibleto quantify the impact of this departure from Canadian public
sector accounting standards on expenses and annual surplus for the years ended December 31, 2023 and 2022,
tangible capital assets and the asset retirement obligation as at December 31, 2023 and 2022, and accumulated
surplus as at January 1 and December .31 for both the 2023 and 2022 years.

As a result of PS 3280 notsbeing adopted, the Municipality accounts for its landfill closure and post-closure liability in
accordance with withdrawn,PS*3270 Solid Waste Landfill Closure and Post-Closure Liability. As a result, it is not
possible to quantify the impact of this departure from Canadian public accounting standards on expenses and
annual surplus for the years ended December 31, 2023 and 2022, landfill closure and post-closure liability as at
December 31, 2023 and 2022, and accumulated surplus as at January 1 and December 31 for both the 2023 and
2022 years.

We conducted our audit in accordance with Canadian generally accepted auditing standards. Our responsibilities
under those standards are further described in the Auditor’s Responsibilities for the Audit of the Consolidated
Financial Statements section of our report. We are independent of Municipality in accordance with the ethical
requirements that are relevant to our audit of the consolidated financial statements in Canada, and we have fulfilled
our other ethical responsibilities in accordance with these requirements. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our qualified opinion.

Other Matter

MNP LLP
485 10th Street, Hanover ON, N4N 1R2 T: 519-364-3790 F: 519-364-5334

DPRAXITY’ MNP.ca

Empowering Business Globally



The consolidated financial statement for the year ended December 31, 2022 were audited by another auditor who
expressed an unmodified opinion on those statements on October 3, 2023.

Responsibilities of Management and Those Charged with Governance for the Consolidated Financial
Statements

Management is responsible for the preparation and fair presentation of the consolidated financial statements in
accordance with Canadian public sector accounting standards, and for such internal control as management
determines is necessary to enable the preparation of consolidated financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, management is responsible for assessing the Municipality’s ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless management either intends to liquidate the Municipality or to cease operations,
or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Municipality’s financial reporting process.
Auditor's Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to,issue an auditor's report that includes
our opinion. Reasonable assurance is a high level of assurance, but i§ not\a guarantee that an audit conducted in
accordance with Canadian generally accepted auditing standards will always detect a material misstatement when it
exists. Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economie,decisions of users taken on the basis of these
consolidated financial statements.

As part of an audit in accordance with Canadian generally accepted auditing standards, we exercise professional
judgment and maintain professional skepticism throughout the audit. We also:

. Identify and assess the fisks of material misstatement of the consolidated financial statements, whether
due to fraud or errof, design and perform audit procedures responsive to those risks, and obtain audit
evidence that'isisufficient and appropriate to provide a basis for our opinion. The risk of not detecting
a material'misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

. Obtain an understanding of internal control relevant to the audit in order to design audit procedures
thatiare appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Municipality’s internal control.

. Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.
. Conclude on the appropriateness of management's use of the going concern basis of accounting and,

based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Municipality’s ability to continue as a going concern.
If we conclude that a material uncertainty exists, we are required to draw attention in our auditor's
report to the related disclosures in the consolidated financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to
the date of our auditor's report. However, future events or conditions may cause the Municipality to
cease to continue as a going concern.

485 10th Street, Hanover, Ontario, N4N 1R2 MNP
T: 519-364-3790 F: 519-364-5334 MNP.ca



. Evaluate the overall presentation, structure and content of the consolidated financial statements,
including the disclosures, and whether the consolidated financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

. Obtain sufficient appropriate audit evidence regarding the financial information of the entities or
business activities within the Municipality to express an opinion on the consolidated financial
statements. We are responsible for the direction, supervision and performance of the group audit. We
remain solely responsible for our audit opinion.

. Plan and perform the group audit to obtain sufficient appropriate audit evidence regarding the
financial information of the entities or business units within the Municipality as a basis for forming an
opinion on the consolidated financial statements. We are responsible for the direction, supervision and
review of the audit work performed for the purposes of the group audit. We remain solely responsible
for our audit opinion.

We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that we
identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical

requirements regarding independence, and to communicate with them all relationships,and other matters that may
reasonably be thought to bear on our independence, and where applicable, related,safeguards.

Hanover, Ontario Chartered Professional Accountants

February 4, 2025 Licensed Public Accountants

485 10th Street, Hanover, Ontario, N4N 1R2 MNP
T: 519-364-3790 F: 519-364-5334 MNP.ca



The Corporation of the Municipality of West Grey
Consolidated Statement of Financial Position

December 31

2023

2022

Financial assets
Cash (Note 2)
Portfolio investments (Note 3)
Taxes receivable
Grants and subsidies receivable
Trade receivables
Loans receivable (Note 4)

Commitments and Contingencies (Notes 20 and 21)

Liabilities
Accounts payable and accrued liabilities
Deferred revenue (Note 5)
Long-term debt (Note 6)
Landfill site closure and post-closure care liabili ote 7)
Employee future benefits liability (Note 8)

©
&

Accumulated surplus (Ngte 10)

Net financial assets

Non-financial assets
Prepaid expenses
Inventory of supplies
Tangible capital assets (Not

$ 5,487,498 @26,022

362,209 355,910
1,966, 1,559,872
6 567,856
1,456 2,344,681
9 341,590
MQA 11,295,931
j 2,142,983 2,377,916
1,956,559 2,231,428
1,087,091 1,192,438
425,721 425,721
432,808 408,065
6,045,162 6,635,568
3,711,372 4,660,363
46,265 47,390
373,254 276,216
84,593,131 82,525,667
85,012,650 82,849,273
$88,724,022 $ 87,509,636

AN

Q@%
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The accompanying summary of significant accounting policies and notes are an integral part of these consolidated financial statements.
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The Corporation of the Municipality of West Grey
Consolidated Statement of Operations

For the year ended December 31 2023 2023 2022
Budget Actual @(ual
Revenue
Taxation $ 13,169,861 $13,351,54 2,056,052
Government transfers (Note 13) 4,012,631 3,690, 4,899,431
Water and wastewater charges 1,574,620 1,629,690
User fees and service charges 1,996,781 2,912,445
Investment income 27,200 187,384
Other income (Note 14) 503,505 718,538 2,644,826
37

21,284,598 22,374,667 24,329,828

Expenses @
General government 2,071,581 1,797,143 1,658,323
Protection services 6,501, 6,715,450 6,545,560
Transportation services 6,351,323 7,255,357 8,098,493
Environmental services ,281,074 2,751,047 2,570,912
Health and social services 2,161 81,680 75,811
Recreation and cultural services 2,162,505 2,272,731 2,114,240
Planning and development 3\5122,950 286,873 336,556
/19,852,605 21,160,281 21,399,895
Annual surplus 1,431,993 1,214,386 2,929,933
Accumulated surplus, beginni @year 87,509,636 87,509,636 84,579,703
Accumulated surplus, end o%ar $ 88,941,629 $88,724,022 $ 87,509,636

%

AN

Q@%
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The accompanying summary of significant accounting policies and notes are an integral part of these consolidated financial statements.
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The Corporation of the Municipality of West Grey
Consolidated Statement of Change in Net Financial Assets

For the year ended December 31 2023 2023 2022
Budget Actual SActual
Annual surplus (deficit) $ 1,431,993 $ 1,214,38&2,929,933
Acquisition of tangible capital assets (14,294,722) (5,716,06 (8,794,445)
Proceeds on disposal of tangible capital assets 20,000 0 478,475
Amortization expense 3,078,650 3, 3,358,945
(Gain)/loss on disposal of tangible capital assets - ﬂ6 3 129) (175,994)
(11,196,072) (2, ,464) (5,133,019)
Decrease (Increase) in prepaid expenses Q 1,125 (7,246)
Decrease (Increase) in inventory of supplies (97,038) 3,701
- (95,913) (3,545)
Change in net financial assets @,079) (948,991) (2,206,631)
Net financial assets, beginning of year @ 4,660,363 4,660,363 6,866,994
Net financial assets, end of year $ (5,103,716) $ 3,711,372 $ 4,660,363

The accompanying summary of significant accounting policies and notes are an integral part of these consolidated financial statements.
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The Corporation of the Municipality of West Grey
Consolidated Statement of Cash Flow

For the year ended December 31 2023 2022

Cash provided by (used in) @

Operating activities

Annual surplus (deficit) $ 1,214, 2,929,933
Items not involving cash
Amortization of tangible capital assets 3,520, 3,358,945
Employee future benefits 15,358
Landfill site closure and post-closure care - 37,193
(Gain)/loss on disposal of tangible capital assets 65)729) (175,994)
Tangible capital assets assumed - (932,039)
4,694,227 5,233,396
Change in balances
Taxes receivable (406,733) (60,359)
Accounts receivable 1,386,212 (504,613)
Loan receivable (72,307) 21,792
Accounts payable (234,933) 427,136
Deferred revenue (274,869) (1,154,493)
Prepaid expenses and inventory of supplies(i E (95,913) (3,545)
@ 4,995,684 3,959,314
Capital activities B
Acquisition of tangible capital asse ’ (5,716,062) (7,862,406)
Proceeds on disposal of tangible cap @sets 193,500 478,475
(5,522,562) (7,383,931)
Investing activities i )
Purchase of investments (6,299) (4,824)
Financing activities 7
Additions to lon rm liabilities 50,000 159,290
Repayment of long=term debt (155,347) (304,901)
(105,347) (145,611)
Net chan%&;sh and cash equivalents (638,524) (3,575,052)
Ca d cash equivalents, beginning of year 6,126,022 9,701,074

S
Cash% cash equivalents, end of year $ 5,487,498 $ 6,126,022

The accompanying summary of significant accounting policies and notes are an integral part of these consolidated financial statements.
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December 31, 2023

The Corporation of the Municipality of West Grey

Summary of Significant Accounting Policies

Basis of Accounting

Basis of Consolidation

Use of Estima

Y

g

AN

The consolidated financial statements of T @tion of
the Municipality of West Grey are the rep tions of
management. They have been prepared i ance with

Canadian public sector accounting sta s gstablished by
the Public Sector Accounting Board ( A Canada.

The consolidated financial sta s réflect the assets,
liabilities, revenues and eXpens of all municipal
organizations, committees and which are controlled
by Council. All interfund assets, liabilities, revenues and
expenses have been elim@on consolidation.

The following boar nicipal enterprises owned or
controlled by Council ha een consolidated:

West Grey Poli ervices Board

West Grey Ljbrary rd

Ayton Union(Cemetery Board

Durham Busi provement Area
Durha etery Board

A ge %nt partnership exists where the municipality has
s control over the board or entity. The municipality's

(l
.@ share of the assets, liabilities, revenues and
ex es are reflected in the financial statements using the

rtionate consolidation method. The municipality's

oportionate interest of the following government
artnerships are reflected in the consolidated financial

%

statements:

ElImwood Fire Department 58%
Saugeen Mobility and Regional Transit 14%
ElImwood Community Centre Board 50%
Saugeen Municipal Airport 27%

The preparation of financial statements in accordance with
Canadian public sector accounting standards requires
management to make estimates that affect the reported
amounts of assets and liabilities at the date of the financial
statements, and the reported amounts of revenues and
expenses during the reporting period. Estimates are used
when accounting for items such as accrued grant receivables,
accrued liabilities, useful lives of capital assets, post-
employment benefits, solid waste landfill closure and post-
closure costs and taxation revenue. By their nature, these
estimates are subject to measurement uncertainty and
actual results could differ from management's best estimates
as additional information becomes available in the future.



The Corporation of the Municipality of West Grey
Summary of Significant Accounting Policies

December 31, 2023

Revenue Recognition Revenues are recognized as follows:

ated amounts
, have been

a) Taxation revenues are recorded at e
when they meet the definition of
authorized and the taxable eve rs. For property
taxes, the taxable event is th or which the tax
is levied. As taxes reco e Initially based on
management's best estima@ taxes that will be
received, it is possible that s in future conditions,
such as reassessments due to audits, appeals and court
decisions could resulf in-a change in the amount of tax

k’ eceivable are recognized net

revenue recognize
nticipated uncollectible amounts.

of an allowance
b) Fines and donations are recognized when collected.
c) Fees, u harges and other revenues are recorded upon

sale of \goods)\or provision of service when collection is

reasgnal red.
d) Go t transfers are recognized as revenue in the
nal | statements when the transfer is authorized and

igibility criteria are met, except to the extent that

fer stipulations give rise to an obligation that meets

e definition of a liability. Transfers are recognized as

eferred revenue when transfer stipulations give rise to a

liability. Transfer revenue is recognized in the

statement of operations as the stipulation liabilities are
settled.

%

Cash and Cash Equivalents Cash and cash equivalents include cash balances and short
term highly liquid investments that are readily converted
into cash.

County and Schg@ol Board The municipality collects taxation revenue on behalf of the
school boards and the County of Grey. The taxation, other
revenues, expenses, assets and liabilities with respect to the
operations of the school boards and the County of Grey are

not reflected in these financial statements.

ventary Inventory of supplies is recorded at the lower of cost and
replacement cost.

10



December 31, 2023

The Corporation of the Municipality of West Grey

Summary of Significant Accounting Policies

Tangible Capital Assets

Intangible Assets

Liability for Contaminated Sites

AN
X

%

Tangible capital assets are recorded at cost lesssaccurnulated
amortization. Costs include all amounts_th directly
attributable to acquisition, construction; pment or

ided over the
the straight-line

betterment of the asset. Amortizatio
estimated useful life of the assets;

method. The useful lives of the are based on
estimates made by management

Land improvements @ 30 to 100 years
Buildings 50 to 80 years
Building components 10 to 80 years
Equipment 5 to 25 years
Vehicles 2 to 25 years
Infrastructure:

20 to 80 years
70 to 100 years

Road surfaces

Utility systenz&
Tangible pital. assets received as contributions are
recorded/at\fair Value at the date of receipt and also are
record réevénue. Where fair market value cannot be
reaso detérmined, contributed tangible capital assets
are re% at a nominal amount.

assets,

I by right of the Crown, such as Crown lands, forests,

ater, and mineral resources, are not recognized in these

cial statements.

art and historic treasures, and items

contaminated site is a site at which substances occur in
concentrations that exceed the maximum acceptable
amounts under an environmental standard. Sites that are
currently in productive use are only considered a
contaminated site if an unexpected event results in
contamination. A liability for remediation of contaminated
sites is recognized when the organization is directly
responsible or accepts responsibility; it is expected that
future economic benefits will be given up; and a reasonable
estimate of the amount can be made. The liability includes
all costs directly attributable to remediation activities
including post remediation operations, maintenance and
monitoring. The liability is recorded net of any expected
recoveries. Management is not aware of any contaminated
sites.

11



The Corporation of the Municipality of West Grey

December 31, 2023

Summary of Significant Accounting Policies

Asset Retirement Obligation

Financial Instruments

Trust Funds

A liability for an asset retirement obligati
when there is a legal obligation to incur
relation to a tangible capital asset; the
event giving rise to the liability has oc
that future economic benefits wi
reasonable estimate of the am
liability is recorded at an amou is the best estimate of
the expenditure required to retife a ible capital asset at
the financial statement date: agement intends to
complete an assessment of the retirement obligations.

Cash is measured at fai (’AII other financial assets and
financial liabilities a easured at amortized cost.

All financial assets are tested annually for impairment. When
financial assets afe impaired, impairment losses are recorded
in the statemert af operations.

Transaction(( costs, are added to the carrying value for

financial/ins ts measured using cost or amortized cost.
Transa costs are expensed for financial instruments

measu%»i; ir value.
in trust by the municipality, and their related

s, are not included in these financial statements.
inancial position and activity of the trust funds are
ted separately on the trust fund balance sheet and
atement of continuity.

@gnized
i costs in

saction of
it is expected
iven up; and a
be made. The

12



The Corporation of the Municipality of West Grey
Notes to Financial Statements

December 31, 2023

1. Change in Accounting Policy

Effective January 1, 2023, the municipality adopted new Publi
Handbook Standard 3450: Financial Instruments. The standar

organization evaluate their financial assets and financial liabiliti
measurement, derecognition and presentation and disclosure <pu

accounting policy has been applied prospectively. This chang@

or “Accounting

for recognition,
. This change in
unting policy had no
guantitative impact on the financial statements at the date of\charige:

2. Cash @
2023 2022

Unrestricted $ 3,975,444 $ 4,581,874
Restricted 1,512,054 1,544,148

(i E) $ 5,487,498 $ 6,126,022
At December 31, 2023, the municipa%an undrawn line of credit of $2,500,000 that
bears interest at the bank's pri te us 0.5%.

3. Portfolio Investments %\)

2023 2022
GICs O $ 61,027 $ 60,997
Mutual Funds 301,182 294,913

$ 362,209 $ 355,910

Market val $ 335,472 $ 323,308

@%
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The Corporation of the Municipality of West Grey

December 31, 2023

Notes to Financial Statements

4. Loans Receivable

Mortgage receivable, 2485400 Ontario Inc., 4.79%

$2,421 payable monthly principal and interest
secured by building and property

Tile drainage loans receivable

2023 @ 2022
$ 7 i $ 341,590

(46,207 :
$ %IJE{897 $

341,590
N/
5. Deferred Revenue
Contributio Investment Revenue
Opening Recei Income Recognized Ending
d

Obligatory Reserve Funds
Development charges $ 578,519

(Reﬂ@

7425 $

65,191 $ (280,000) $ 570,835

Recreational land 57,603 /500 3,282 - 73,385
Subdivider contributions 375,468 10,579) 15,481 (86,175) 194,195

1,011, Q 109,046 83,954 (366,175) 838,415

Other

Deposits 14,000 - (6,000) 71,125
Encroachment permit ;000 - - - 1,000
Gas tax grant 879,860 414,272 81,094 (982,759) 392,467
Provincial grants 275,853 981,295 14,295 (617,891) 653,552

$ 2,231,428 $ 1,518,613

179,343 $(1,972,825) $1,956,559

Q@%

Y
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The Corporation of the Municipality of West Grey
Notes to Financial Statements

December 31, 2023

6. Long-Term Liabilities @

The balance of long-term liabilities reported on the consolidated sta f financial
position is made up of the following: v

QQ% 2022
Tile drainage loan payable, 5.92%, payable $6,793
annually principal and interest, due May 2032 $ 46)207 $ -
Loan payable (Durham Wastewater), 4.85%,
payable $902 monthly principal and interest, the
loan was repaid during the year - 24,729

Loan payable (Police Station), 1.73%, payable
$5,916 monthly principal and interest, due
December 2025 1,040,884 1,093,419

Loan payable (Municipality of Grey Highlands); 8%,
principal only, the loan was repaid during yea - 74,290

% $ 1,087,091 $ 1,192,438
Principal payments in the next 5 fiscal and thereafter are as follows:

2024 $
2025

2026

2027

2028

Thereafter

$ 1,087,091

15



The Corporation of the Municipality of West Grey
Notes to Financial Statements

December 31, 2023

7.

Landfill Site Closure and Post-Closure Care Liability @
Landfill closure and post-closure care requirements have been defined i cordance with
industry standards and include final covering and landscaping of th , removal of
ground water and leachates, and ongoing environmental monito e Inspection and
maintenance.

The liability recorded is $425,721 (2022 - $425,721) and re@i he present value of
closure and post-closure costs for three active sites and osed sites, using the
municipality's average long-term borrowing rate of 5.25% adjusted for inflation. The
liability is recorded based on the capacity of the landfi %o to date. The total estimated

future expenditures for closure and post-closure care are 000,402 leaving an amount to
be recognized of $574,681. &

The estimated remaining capacity of the three sites is approximately 158,721 (2022 -
158,721) cubic meters. The sites have remaining life of 16 years. Post-closure care is

estimated to continue for a period of 20 y(?s.
N

Employee Future Benefits Liabilit%
Pension Plan
ibu t

The municipality makes co o the Ontario Municipal Employees Retirement Fund
(OMERS), which is a multi plan, on behalf of 97 (2022 - 71) members of its staff.
The plan is a defined b lan, which specifies the amount of the retirement benefits
to be received by the e yees based on the length of service and rates of pay.
Employees and employers contribute jointly to the plan. The amount contributed to
OMERS by the municipality for 2023 was $641,398 (2022 - $586,888). The contribution rate

for 2023 was%l .8% depending on age and income level (2022 - 9.0% to 15.8%).

OMERS is a mult ployer plan, therefore, any pension plan surpluses or deficits is the
joint responsibility of the Ontario municipal organizations and their employees. As a
result, t unicipality does not recognize any share of the OMERS pension surplus or
deficit. TheyJast available report for the OMERS plan was as at December 31, 2023. At
that the plan reported an actuarial deficit of $4.20 billion (2022 - $6.68 billion
actua deficit), based on actuarial liabilities of $134.57 billion (2022 - $128.79 billion)

actuarial assets of $130.37 billion (2022 - $122.11 billion). Ongoing adequacy of the

3
c=m contribution rates will need to be monitored as fluctuations in financial markets

nay lead to increased future funding requirements.

16



The Corporation of the Municipality of West Grey
Notes to Financial Statements

December 31, 2023

8. Employee Future Benefits Liability (continued)

Other Benefits

the period in which the employees rendered the services. T
at December 31, 2023 was $432,808 (2022 - $408,065).

Actuarial valuations for accounting purposes are performed using the projected benefit
method, pro-rated on services. The most recent a @ report was prepared as at
December 31, 2023.

The actuarial valuation was based on a number of assumptions about future events, such as
inflation rates, interest rates, medical infl n rates, employee turnover and mortality
rates. The assumptions used reflect man nt's best estimates. A discount rate of
ben

4.60% was assumed to determine the accr it obligation, along with an annual rate
of increase in extended health benefit.casts of\5.75%, decreasing annually to an ultimate

rate of 4% in 8 years and an annual ypate ofinerease in dental benefit costs of 3.5%. The
post-employment benefit expendit inclugdes current period benefit costs of $21,976,
interest on the obligation of $12,858 ortization of gains (losses) of $(9,998).

$ 432,808 $ 408,065

2023 2022
Other benefits Q

%

AN

Q@%

Y
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The Corporation of the Municipality ofWest Grey
Notes to Financi ements
December 31, 2023
9. Tangible Capital Assets »
For the year ended December 31, 2023
Land and Land Construction 2023
Improvements Buildings Equipment Vehiqi(ﬁ\lnfrastructure in progress Total
Cost, beginning of year $ 8,670,829 $13,150,975 $12,981,252 $ 9 ,MOS,?SG,S?Q $ 2,741,534  $152,602,740
Additions 491,368 151,388 581,158 946,084 1,504,856 2,041,208 5,716,062
Disposals (6) (2,530) (84,5 (284,651) (351,978) - (723,697)
Transfers from Construction
In progress - 48,854)) 70,267 2,035,176  (2,154,297) -
Cost, end of year 9,162,191 13,299,833 Mwsz 10,032,971 108,944,933 2,628,445 157,595,105
Accumulated amortization, @
beginning of year 1,395,900 697,263 6,463,222 5,356,477 49,164,211 - 70,077,073
Amortization 94,600 ;841 576,982 534,567 2,059,837 - 3,520,827
Disposals - (2,183) (68,371) (216,493) (308,879) - (595,926)
Accumulated amortization,
end of year «1 490,500 7,949,921 6,971,833 5,674,551 50,915,169 - 73,001,974
$ 84,593,131

Net carrying amount,
end of year V% $ 7,671,691 $ 5,349,912 $ 6,554,899 $ 4,358,420 $ 58,029,764 $ 2,628,445

3
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The Corporation of the Municipality ofWest Grey
Notes to Financi ements

December 31, 2023
9. Tangible Capital Assets (continued) »

For the year ended December 31, 2022

Land and Land Construction 2022
Improvements Buildings Equipment Vehipﬁs\ Infrastructure in progress Total

Cost, beginning of year $ 8,329,129 $13,156,576 $11,497,876 $ 8,927 )$100,378,994 $ 2,021,628 $144,783,130
Additions 361,512 9,563 1,512,544 389,303 4,391,883 2,129,640 8,794,445
Disposals (19,812) (15,164) (29, (664,654) (245,747) - (974,835)
Transfers from Construction

In progress - - 290) 177,695 1,231,749  (1,409,734) -
Cost, end of year 8,670,829 13,150,975 981,252 9,301,271 105,756,879 2,741,534 152,602,740
Accumulated amortization, @

beginning of year 1,311,200 52)379 5,948,623 5,348,226 47,330,054 - 67,390,482
Amortization 84,700 057 543,365 507,850 1,966,973 - 3,358,945
Disposals - (11,173) (28,766) (499,599) (132,816) - (672,354)
Accumulated amortization,

end of year 1,395,900 7,697,263 6,463,222 5,356,477 49,164,211 - 70,077,073
Net carrying amount, en

year $ 7,274,929 $5,453,712 $ 6,518,030 $ 3,944,794 $ 56,592,668 $ 2,741,534 $ 82,525,667

<L
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The Corporation of the Municipality of West Grey
Notes to Financial Statements

December 31, 2023

9.

disposal of assets during the year of $67,704 (2022 - $175,994) and wn of assets
during the year of $nil (2022 - $nil).

Tangible Capital Assets (continued) @
Expenses reported on the consolidated statement of operations mcl@n/(loss) on

The carrying value of tangible capital assets not being amortjzed ause they are under
construction, development, or have been removed from setvice)lis $2,628,445 (2022 -
$2,741,534).

Contributed tangible capital assets of $Nil (2022 - 39) were recognized in the
financial statements during the year.

A
&

%
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The Corporation of the Municipality of West Grey
Notes to Financial Statements

December 31, 2023

10. Accumulated Surplus @
The accumulated surplus reported on the consolidated statement o fin%iai position is

comprised of the following:

20z 2022
General surplus (deficit) $ 4%%3) $ (385,114)
Capital amounts to be spent (financed) (1,928)998) (1,686,518)
Amounts invested in tangible capital assets 84 ,132 82,525,667
Reserves and reserve funds
set aside for specific purpose by council (Note 11) , 377,339 9,081,825
Amounts to be recovered (Note 12) 1,899,413) (2,026,224)
$88,724,022 $ 87,509,636
The general surplus is comprised of the f &
General area taxation $ (313,782) $ (280,726)
Waterworks system (159,164) (159,164)
Wastewater system (30,157) (15,184)
Cemeteries 69,700 71,948
Business Improvement Area 38,394 34,501
ElImwood Community Centr 3,777 3,777
Saugeen Municipal Airport (26,806) (40,266)
% $ (418,038) $ (385,114)
The capital amounts t%e spent (financed) is comprised of the following:

Acquisition of capital‘assets to be financed through:
Taxation op’'ydser charges $ (304,266) $ (654,806)
Issue of Iorigterm debt (1,624,732) (1,031,712)
(1,686,518)

Q $(1,928,998) $

@%
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The Corporation of the Municipality of West Grey
Notes to Financial Statements

December 31, 2023

11. Reserves and Reserve Funds @
2023 2022

Reserves set aside for specific purpose by Council:

Working funds 2,033,867
Contingencies 135,044
Recreation facilities 548,736
Protection services 1,536,870
Roadways 603,975
Water/wastewater services 93,702
Waste disposal 341,939
Library 29,053
General government 2,538,823 2,867,665
Planning and development 408,831 424,560
Other 137,000 147,969
& 8,170,948 8,763,380

Reserve funds set aside for specific p e by Council:
Roadways 14,803 14,803
Parks 83,363 79,117
Protection services B 100,568 215,865
Elmwood Hydro proceeds 1,010 959
St. George's Cemetery 6,647 7,701
Q 206,391 318,445
Reserves and reserve f@d of the year $ 8,377,339 $ 9,081,825

AN
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The Corporation of the Municipality of West Grey
Notes to Financial Statements

December 31, 2023

12. Amounts to be recovered @

The balance of the amounts to be recovered is comprised of the followings
%Q% 2022

Long-term debt $1 84> $ 1,192,438
Employee future benefits liability 43 8 408,065
Landfill closure and post-closure care liability 25721 425,721

@1,899,413 $ 2,026,224
The net change during the year in the amoun&

e recovered is made up of the

& 2023 2022
New debt issued @ $ - $ 74,290
Principal payments on long-term de (151,554) (219,901)

following:

Increase (decrease) in employee fut its liability 24,743 15,358
Change in Solid Waste Closure a ost Closure Liability - 37,193
Increase (decrease) in amount covered
during the year $ (126,811) $ (93,060)
%

Q@%

Y
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The Corporation of the Municipality of West Grey
Notes to Financial Statements

December 31, 2023

13. Government Transfers

Operating

Province of Ontario Municipal Partnership
Fund (OMPF)

Province of Ontario conditional grants
General government
Protection services
Transit
Other

Government of Canada conditional grants
Other Municipalities conditional grants

Protection services
Other

Total operating transfers
Capital

Province of Ontario conditio ants
Protection services
Roadways

Water and wastewater
Recreation and cultdral services

Other &

Gover
Roadwa

!:ther Municipalities conditional grants

Total capital transfers

of Canada conditional grants

Total government transfers

202 @
Actua Actual

Q

©

2023 2022
Budget

$ 1,485,100 $ 1,%@ $ 1,530,800

- @ - 46,301

71,209 ,618 75,661

- 137,200 64,902

177,490\, 170,982 174,435

N\

799 1,889,900 1,892,099

- 2,170 12,837

41,183 44,473 41,602

71,873 67,800 67,299

113,056 112,273 108,901

1,846,855 2,004,343 2,013,837

- 11,286 53,882

520,000 480,000 1,191,982

175,000 137,891 217,446

- 53,219 -

100,000 - 100,000

795,000 682,396 1,563,310

1,000,000 882,756 1,158,721

350,000 100,000 -

1,350,000 982,756 1,158,721

20,776 20,776 163,563

2,165,776 1,685,928 2,885,594

$ 4,012,631 $ 3,690,271 $ 4,899,431
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The Corporation of the Municipality of West Grey
Notes to Financial Statements

December 31, 2023

14. Other Income @
2023 2022

Budget Actual
Penalties and interest on taxation $ 288,500 264,130
Donations and prepaid special charges 134,500 2,313,999
Rents 32,605 35,778
Other 47,900 30,919

$ 503,505—$% 718,538 $ 2,644,827

)

15. Segmented Information

The Corporation of the Municipality of We is a diversified municipal government
institution that provides a wide range serviceés to its citizens such as police, fire,
wastewater, water, waste collection osal) and recycling, recreational, library and
planning. Distinguishable functional/se have been separately disclosed in the
segmented information. The natureBe ments and the activities they encompass are
as follows:

General Government

This segment relates to the ues and expenses that relate to the governance and
operations of the mun itself and cannot be directly attributed to a specific
segment.

Protection to Persons/and Property

Protection @rised of police services, fire protection, conservation authority,
emergency. measugs, animal control and building and structural inspection. The police
services ¥vork to ensure the safety and protection of the citizens and their property. The
fire dep ent is responsible to provide fire suppression service, fire prevention
programs, ining and education. The members of the fire department consist of
The building department provides a number of services including maintenance
orcement of building and construction codes and review of all property

Qx?elop ent plans through its application process.
Tramsportation

@Fransportaﬂon is responsible for construction and maintenance of the municipality's
roadways, bridges, parking areas and streetlighting. Transportation also includes the

provision of air transportation through the Saugeen Municipal Airport.
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The Corporation of the Municipality of West Grey
Notes to Financial Statements

December 31, 2023

15. Segmented Information (continued) @
This service provides the municipality's drinking water. They proce
ensure the municipality's water system meets all Provincial stan

Wastewater and Water
n!::c lean sewage and
Environmental @

Environmental services consists of providing waste col@, disposal and recycling to its
citizens.

Health &

Health services include contributions to ort local hospitals. Health services also
includes the operations of local cemeterie

municipality's citizens. The munjei perates and maintains parks, arenas, a swimming
pool and community centre unicipality also provides library services and

recreational programs. Q
Planning and Developm
This department is responsible for planning and zoning including the Official plan. This

service area also incle}es tourist information and promotion, business improvement area,
weed control, and draiviage.

Recreational and Cultural Services
This service area provides services% improve the health and development of the
alit

The account@cies of the segments are the same as those described in the summary
of significant accounting policies. Amounts that are directly attributable to a number of

segment: been allocated on a reasonable basis as follows:
Taxatien_and payments-in-lieu Allocated to those segments that are funded by
these amounts based on the net surplus for the year.
@A' Grants Allocated to segments based on the net surplus for
the year.

Y
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The Corporation of the Municipality of W

Notes to Financial Stat S
December 31, 2023
15. Segmented Information (continued)
For the creation and
year ended General Protection  Transportation Wastewater Environmental Health Cultural Planning and 2023
December 31, 2023 Government Services Services and Water Services mmces Services Development Total
Revenue U
Taxation $ 1,068,123 $ 5,607,648 $ 4,673,040 $ - % 400,5 - % 1,468,670 $ 133,515 $ 13,351,542
Fees and user
charges 19,246 580,274 665,100 1,783,286 53,942 61,635 515,344 137,965 4,316,792
Specific grants - 293,153 1,541,277 137,891 4,125 - 92,246 6,479 2,205,171
OMPF grant 118,808 623,742 519,785 - ,553 - 163,361 14,851 1,485,100
Other revenue 619,434 40,894 251,413 35 - 18,697 84,074 1,515 1,016,062
1,825,611 7,145,711 7,650,615 1,924,212 ~ \>__1,133,166 80,332 2,323,695 294,325 22,374,667
Expenses
Salaries and
benefits 1,206,199 4,712,608 1,909,349 ,690 168,634 4,931 1,124,384 97,088 9,288,883
Interest on debt 18,458 - - ;7331 - - - 3,000 23,789
Materials and
supplies 505,774 923,343 2 534,712 278,396 32,219 785,031 158,731 6,190,959
Contracted
services 13,094 295,625 39,66 587,092 621,866 35,456 58,310 28,054 1,679,159
Other transfers 29,177 396,168 41 - - - 42,933 - 510,108
Rents and financial &
expenses 11,002 56 - - - 8,220 185 - 19,663
Amortization and
Loss on Disposal 13,439 387,450 2,291,763 472,403 19,923 854 261,888 - 3,447,720
1,797,143 6,715,450 7,255,357 1,662,228 1,088,819 81,680 2,272,731 286,873 21,160,281
Annual surplus
(deficit) $ 281468 $ 430,261 $ 395,258 $ 258,984 $ 44,347 % (1,348) $ 50,964 $ 7,452 % 1,214,386
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The Corporation of the Municipality of W

Notes to Financial Stat S
December 31, 2023
15. Segmented Information (continued)
For the ecreation and
year ended General Protection  Transportation Wastewater Environmental mealth Cultural Planning and 2022
December 31, 2022 Government Services Services and Water Servige% Services Services Development Total
Revenue
Taxation $ 1,205,604 $ 6,148,587 $ 2,531,771 $ - $ 61,682 $ - $ 1,687,847 $ 120,561 12,056,052
Fees and user
charges 22,207 702,232 1,075,078 1,629,690 9,545 48,089 467,165 78,129 4,542,135
Specific grants 46,301 354,708 2,456,926 217,446 106,650 - 71,372 115,228 3,368,631
OMPF grant 153,080 780,708 321,468 < 45,924 - 214,312 15,308 1,530,800
Other revenue 484,949 18,640 2,235,610 35> - 7,772 74,076 5,728 2,832,210
1,912,141 8,004,875 8,620,853 18\3\&‘5]( 1,033,801 55,861 2,514,772 334,954 24,329,828
Expenses
Salaries and
benefits 1,167,627 4,624,484 1,869,263 64,162 156,017 2,669 908,737 110,329 8,903,288
Interest on debt 19,356 - 5,200 - - - - 24,556
Materials and
supplies 610,868 847,290 3,¥67, 541,152 293,924 27,566 845,308 214,883 7,148,685
Contracted
services 24,767 279,951 80,577 500,068 535,649 34,718 54,161 11,344 1,521,235
Other transfers 34,116 &> 41,557 - - - 42,319 - 629,469
Rents and financial
expenses 10,012 - - - 10,004 4 - 22,776
Amortization and
Loss on Disposal (208,423) 2,339,402 457,664 17,076 854 263,711 - 3,149,886
1,658,323 6,545,560 8,098,493 1,568,246 1,002,666 75,811 2,114,240 336,556 21,399,895
Annual surplus m
(deficit) $ - 253, 1,459,315 $ 522,360 $ 284,325 $ 31,135 $ (19,950) $ 400,532 $ (1,602) $ 2,929,933

@
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The Corporation of the Municipality of West Grey
Notes to Financial Statements

December 31, 2023

16. Government Partnerships @

The following summarizes the financial position and operations of_th unicipal joint

boards. The Municipality of West Grey's pro-rata share of these s have been
reported in the financial statements using the proportionate consolidatidn method:
Saugeen Elmwood M.AR.T. Elmwood
Municipal Fire Community
Airport Department Centre
27% 58% 14% 50%
Financial Assets @
Cash and temporary
investments $ - $ 147,032 $ 45,085 $ 6,677
Accounts receivable 32,177 - 256,757 8,626
Other financial assets 26,114 38,209 - 8,231
58,291 }%241 301,842 23,534
Liabilities M
Accounts payable 39,9 9,358 152,300 2,719
Other liabilities 118, - 237,765 38,383
;158\53%\ 9,358 390,065 41,102
Net financial assets ) 175,883 (88,223) (17,568)
Non-financial assets 75h,770 936,187 706,096 -

Accumulated Surplus %655,523 $ 1,112,070 $ 617,873 $ (17,568)

Accumulated Surplus

General surplus % $ (100,247) $ - % - $ (17,568)
Invested in gible

capital a 755,770 935,847 617,873 -
Reserves-and

reseryg funds - 176,223 - -

$ 655,523 $ 1,112,070 $ 617,873 $ (17,568)

%
V
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The Corporation of the Municipality of West Grey
Notes to Financial Statements

December 31, 2023

17. Budget Amounts @

Under Canadian generally accepted accounting principles, budget _al nts“are to be
reported on the consolidated statements of operations and cha i et debt for
comparative purposes. The budget amounts for The Corporatio e Municipality of
West Grey are as approved by council and have been reclassifi conform to the
presentation of the consolidated statements of operations an@ in net debt.

The following is a reconciliation of the budget approved by coune€i

2@ 2023 2022
BUdg Actual Actual

Annual surplus (deficit) $ 1,431,993 $ 1,214,386 $ 2,929,933
Acquisition of tangible capital assets %&94,722) (5,716,062) (8,794,445)
Proceeds on disposal

of tangible capital assets 20,000 193,500 478,475

Amortization @@2,078,650 3,520,827 3,358,945

(Gain)/loss on disposal of tangible
capital assets E - (65,729) (175,994)

Proceeds from issue of long-terpge 8,148,618 74,290
Debt principal repayments 0 (220,454) (151,556) (219,898)
Q (1,835,915) (1,004,634) (2,348,694)

Transfers from (to) res r operations 269,100 28,942 493,183
Transfers from (to) reserv r capital 1,501,758 684,209 735,251
Change in unfunded liabilities - 24,743 52,551
Reserve funds annual/surplus - (8,665) (3,974)
Capital projects not funded (expended) - 242,481 713,426
(65,057) (32,924) (358,257)

Generalsurplus, beginning of year - (385,114) (26,857)

$  (65,057)$ (418,038) $  (385,114)

\V/
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The Corporation of the Municipality of West Grey
Notes to Financial Statements

December 31, 2023

18. Operations of School Boards and the County of Grey @

During the year, the following taxation revenue was raised and remit the school
boards and the County of Grey:

2022

School boards $ @ 9 $ 3,309,116
6, /163

County of Grey 6,497,716

@0,130,662 $ 9,806,832

The trust funds administered by the mun@y ounting to $529,828 (2022 - $416,281)

19. Trust Funds

have not been included in the consoli statement of financial position nor have their
operations been included in the S d statement of financial activities. At

December 31, 2023, the trust fund s gre as follows:
2023 2022

Cemetery Pre-need Assurance $ 4,925 $ 4,674
Cemetery Care and Main ar 524,195 410,899
Ontario Home Renewal 708 708

$ 529,828 $ 416,281

7
20. Contractual%%itments
The munigigdlity pledged support to the Markdale Hospital in the amount of $218,500 in

2021. The aining $110,800 will be paid in equal installments over the next 8 years.
The @dﬁality has outstanding contractual commitments for tangible capital assets at

/D%ci r 31, 2023 in the amount of $1,830,850.

Y
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The Corporation of the Municipality of West Grey
Notes to Financial Statements

December 31, 2023

21. Contingencies

The municipality has entered into an employment contract with
employees that requires a monthly payment of 100% of the employe i
income less payments received from WSIB and Canada Pension Plan family of the
employee if the employee is killed or dies as a direct result of i received in the
performance of their duties. The municipality has an insurance peti¢y toominimize the cost
to the municipality.

municipal
able after tax

The municipality has been named in a number of claims that n proceedings through
their insurance company. The municipality's liability with respect to these claims is not
determinable at this time. Management is of the opiat the municipality maintains
adequate and appropriate liability and errors a M u s insurance to protect the

municipality against such claims.

22. Financial Instruments &
Financial Instrument Risk Management

The municipality is exposed to credit)ri lighidity risk and interest rate risk from its

financial instruments. This note descrithes the municipality's objectives, policies and

processes for managing those ris% e methods used to measure them. Further
ati

gualitative and quantitative inform respect of these risks is presented below and

throughout these financial stat@ ¢
Credit Risk g <>

Credit risk is the risk th to a financial instrument will cause a financial loss for
the other party by failina%charge an obligation. The municipality's maximum exposure
to credit risk at the financial’statement date is the carrying value of its cash. There is a
possibility of non-collection of trade and other receivables. The majority of the
municipality's receivalg@s are from ratepayers and government entities. For receivables,
the municipality measures impairment of each receivable based on how long the amounts
have been outstanding. The amounts outstanding at year end, which is the municipality's
maximum exposue to credit risk related to receivables, were as follows:

g
V
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December 31, 2023

The Corporation of the Municipality of West Grey
Notes to Financial Statements

22. Financial Instruments (continued)

©

0 - 30 days 31-90days 91-365days 1 to2years 3 to 10 years
Cash $ 5,487,498 $ - $ - $ - $ -
Temporary
Investments 362,209 - - - -
Taxes
receivable 330,533 358,103 89,526 93,679 394,764
Grants
receivable 69,939 - - -
Trade
receivables 1,329,230 21,547 007 99,252 1,350
Loans
receivable - - - 46,207 367,690
Total $ 7,579,409 $ 379,650-% 94,533 $ 939,138 $ 763,804
\w)
Liquidity Risk

Liquidity risk is the risk th nlcipality encounters difficulty in meeting its
obligations as they fall due ipality has a planning and budgeting process in place
to help determine the f uired to support the municipality's normal operating
requirements on an ong The municipality is exposed to liquidity risk through its
accounts payable and a%lablhtles and long-term liabilities. The municipality ensures
that there are sufficient fu to meet its short-term requirements, taking into account its
anticipated cash flow from operations and its holdings of cash and cash equivalents. The
following table sets out the contractual maturities (representing undiscounted contractual
6 months to 1

cash-flows) of financial liabilities:
Within 6 1-5years Over 5 years
months year

Accounts paygénd accrued
$ $

liabilitie 2,053,383 % 89,600 $ - -
Long- ter% 22,159 35,312 1,006,080 23,540
2,075,542 % 124,912 $ 1,006,080 $ 23,540

@lal liabilities $
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The Corporation of the Municipality of West Grey
Notes to Financial Statements

December 31, 2023

22. Financial Instruments (continued) @

Market Risk

Market risk is the risk that the fair value or future cash flows of a fin trument will
fluctuate because of changes in market prices. Market risk comp ree types of risk:
currency risk, interest rate risk and other price risk. The i ity does not have

significant exposure to these risks.

There have not been any changes from the prior year in th icipality's exposure to
interest rate risk or the policies, procedures and methods it uses to manage and measure

the risk. m
N/

A
&
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Independent Auditor's Report

MNP LLP

485 10th Street, Hanover ON, N4N 1R2

To the Members of Municipality of West Grey Trust Funds:

We have audited the financial information of Municipality of West Grey Trust Funds (the "the Trust Funds"), which
comprise the balance sheet as at December 31, 2023, and the statement of continuity, and cash flows for the year
then ended, and notes to the financial information, including a summary of significant accounting policies.

In our opinion, the accompanying financial information present fairly, in all material respects, the balance sheet of
the the Trust Funds as at December 31, 2023, and the statement of continuity for the year then ended in accordance
with Canadian public sector accounting standards.

Basis for Opinion

We conducted our audit in accordance with Canadian generally accepted auditing standards. Our responsibilities
under those standards are further described in the Auditor’s Responsibilities for therAudit of the Consolidated
Financial Statements section of our report. We are independent of Entity in aceordance with the ethical
requirements that are relevant to our audit of the consolidated financial'statements in Canada, and we have fulfilled
our other ethical responsibilities in accordance with these requirements#We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our qualified ‘opinion.

Other Matter

The financial information for the year ended December .31, 2022 were audited by another auditor who expressed an
unmodified opinion on those statements on October.3, 2023.

Responsibilities of Management and Those Charged with Governance for the Consolidated Financial
Information

Management is responsible for the preparation and fair presentation of this financial information in accordance with
Canadian public sector aceounting standards, and for such internal control as management determines is necessary
to enable the preparation of financial statements that are free from material misstatement, whether due to fraud or
error.

In preparing this-financial information, management is responsible for assessing the the Trust Funds’s ability to
continueas'a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless management either intends to liquidate the the Trust Funds or to cease
operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the the Trust Funds’s financial reporting process.

T: 519-364-3790 F: 519-364-5334

Q PRAXITY"

Empowering Business Globally

MNP.ca



Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial information as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with
Canadian generally accepted auditing standards will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate, they
could reasonably be expected to influence the economic decisions of users taken on the basis of these financial
information.

As part of an audit in accordance with Canadian generally accepted auditing standards, we exercise professional
judgment and maintain professional skepticism throughout the audit. We also:

. Identify and assess the risks of material misstatement of the financial statements, whether due to fraud
or error, design and perform audit procedures responsive to those risks, and obtain audit evidence
that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud-may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal cantrol.

. Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the the Trust Funds’s internal control.

. Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.
. Conclude on the appropriateness of management's use of thesgoingiconcern basis of accounting and,

based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the the Trust Funds’s ability to continue as a going
concern. If we conclude that a material uncertainty«exists, we are required to draw attention in our
auditor's report to the related disclosures in the(financial information or, if such disclosures are
inadequate, to modify our opinion. Our conelusions are based on the audit evidence obtained up to
the date of our auditor's report. However, future events or conditions may cause the the Trust Funds
to cease to continue as a going coneern,

. Evaluate the overall presentation,structure and content of the financial information, including the
disclosures, and whether thefinancial information represent the underlying transactions and events in
a manner that achievesfair presentation.

. Obtain sufficient appropriate audit evidence regarding the financial information of the entities or
business activities.within the the Trust Funds to express an opinion on the consolidated financial
informations/We are responsible for the direction, supervision and performance of the group audit.
We remain salely responsible for our audit opinion.

. Plan and_perform the group audit to obtain sufficient appropriate audit evidence regarding the
financial information of the entities or business units within the the Trust Funds as a basis for forming
an opinion on the financial information. We are responsible for the direction, supervision and review
of the audit work performed for the purposes of the group audit. We remain solely responsible for our
audit opinion.

MNP



We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that we
identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical

requirements regarding independence, and to communicate with them all relationships and other matters that may
reasonably be thought to bear on our independence, and where applicable, related safeguards.

Hanover, Ontario Chartered Professional Accountants

February 4, 2025 Licensed Public Accountants

MNP



The Corporation of the Municipality of West Grey
Trust Funds
Balance’Sheet

December 31, 2023 ﬁ/\
Cemetery Cemetery Ontario v
Pre-Need Care and Ho
Assurance Maintenance R
Assets Fund Fund Pro Total
Cash $ 4,925 $ 254,336 $ - $ 259,261
Investment and accrued interest - 309,996 - 309,996
Loans receivable - - 708 708
$ 4,925 $ 564,332 $ 708 $ 569,965
Liabilities and Fund Balances &&))
Due to general account $ - $ 40,137 $ - % 40,137
Fund balance 4,925 524,195 708 529,828
$ 4,92,553$\564,332 $ 708 $ 569,965

)

For the year ended December 31, @S

Metery Cemetery Ontario
re-Need Care and Home
% ssurance Maintenance Renewal

Statement of Continuity

Fund Fund Program Total

Balance, beginning of the %ar $ 4,674 3 410,899 $ 708 $ 416,281
Receipts

Bank interest 251 18,506 - 18,757

Care and maintena - 113,211 - 113,211

251 131,717 - 131,968

Expense
Transfe unicipality - 18,421 - 18,421
- 18,421 - 18,421
lance; end of the year $ 4,925 $ 524,195 $ 708 $ 529,828

N

The accompanying notes are an integral part of these consolidated financial statements.
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The Corporation of the Municipality of West Grey
Trust Funds
Notes to Financial Sta ents

December 31, 2023 ﬁ

O
N/

1. Summary of Significant Accounting Policies

Basis of Accounting The financial information of T %po:ration of the
Municipality of West Grey T unds are the

representation of managem pared in accordance
with Canadian public sector counting standards
established by the Public Sec counting Board (PSAB)
of CPA Canada as prescribed by the Ontario Ministry of
Municipal Affairs and .

Use of Estimates The preparation in al information in accordance
with Canadian public seéctor accounting standards requires
management to make estimates that affect the reported
amounts of @assets and liabilities at the date of the
financial information, and the reported amounts of
revenues(and expenses during the reporting period. By
their pat ese estimates are subject to measurement
uncertainty —and actual results could differ from
m 's best estimates as additional information

beco vailable in the future.

@ trust funds have not been consolidated with the
cial statements of the Municipality of West Grey.

Basis of Consolidation

Porfolio Investments % Portfolio investments are recorded at cost unless there
has been a decline in the market value which is other
g than temporary in nature in which case the investments

& are written down to market.
Financial lnstruments Cash is measured at fair value. all other financial

instruments are measured at cost or amortized cost. The
carrying amount of each of these financial instruments is
presented on the balance sheet. For financial instruments
measured using amortized cost, the effective interest
rate method is used to determine interest revenue or
expense. All financial assets are tested annually for
impairment. When financial assets are impaired,
impairment losses are recorded in the statement of
continuity. Transaction costs are added to the carrying

value for financial instruments using cost or amortized
cost.
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The Corporation of the Municipality of West Grey
Trust Funds
Notes to Financial Sta ents

December 31, 2023

2.

(N
M
Change in Accounting Policy

Ir Accounting
uires that the

Effective January 1, 2023 the organization adopted a new P
Handbook Standard 3450: Financial Instruments. The standa
organization evaluate their financial assets and financial ilities for recognition,
measurement, derecognition and presentation and disclos ses. This change in
accounting policy has been applied prospectively. The changeyin agcounting policy had no
guantitative impact on the financial statements at the date of c

(@
N

Portfolio Investments

Portfolio investments consist of mutual funds. ortfolio investments are callable at the
option of the issuer in 2023. The investments hiave a market value of $277,814 at the end
of the year.
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The Corporation of the Municipality of West Grey
Trust Funds
Notes to Financial Sta ents

December 31, 2023 ﬁ/\
M
4. Ontario Home Renewal Program

The Ontario Home Renewal Program was established by the Ontarj
1973 to provide grants for municipalities to make loans to assist own
rehabilitate and improve their homes to local property standa
limited to $7,500, of which the maximum forgivable portion

of Housing in
occupants to repair,
Individual loans were

Ontario Home Renewal Program loans receivable at December 31,2023 comprise repayable

loans of $708 and forgivable loans of $nil. Loan forg
rate of up to $600 per year of continuous ownershi
sale or lease of the home or in the event of the h
the balance of the repayable loan and the unear
due and payable by the homeowner.

cupancy. In the event of the
ceasing to occupy the home,
ivable loan immediately becomes

As of July 16, 1993 the Ontario Hom&ﬁzwal Program was discontinued and
municipalities were prohibited from issuiffg furthef loans as of that date. All OHRP funds

held in municipal trust accounts as of ber)31, 1993 were remitted to the Province by
March 1, 1994. Any loans receivable yund program which are collected subsequent to
December 31, 1993 were remitted e Province by March 1st of the following year.
However, municipalities will be prov an administration fee of five per cent of the
balances collected after Dece 1993 and are permitted to retain the interest
earned on unremitted OHRP tx nt balances.

%\vj

The Trust is exposed to risks that arise from it's use of financial instruments. The Trust's
financial instrdments consist of cash, investments, interest receivable, due from the
Municipality ‘andvdue to the Municipality. It is management's opinion that the Trust is not
exposed significant currency risk arising from these financial instruments. The Trust is
exposed{4o//interest rate risk arising from its bank accounts and investments. The
investments:.consist of pooled investments with One Investment Funds. The Trust is
exp to credit risk relating to its cash and investments. The cash and investments are
is §§

5. Financial Instruments

held dian Chartered banks. Amounts due to the Municipality are due within 30 days

@L iquidity risk to the Trust.
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Independent Auditor's Report

MNP LLP

485 10th Street, Hanover ON, N4N 1R2

To the Members of the West Grey Public Library Board:

We have audited the financial statements of the West Grey Public Library Board (the "Entity"), which comprise the
statement of financial position as at December 31, 2023, and the statements of operations, changes in net financial
assets and cash flows for the year then ended, and notes to the financial statements, including a summary of
significant accounting policies.

In our opinion, except for the possible effects of the matters discussed in the Basis for Qualified Opinion paragraph,
the accompanying financial statements present fairly, in all material respects, the financial position of the Entity as at
December 31, 2023, and the results of its operations, its remeasurement gains and losses, changes in its net financial
assets and its cash flows for the year then ended in accordance with Canadian public sector accounting standards.

Basis of Qualified Opinion

Effective January 1, 2023, the Entity was required to adopt PS 3280 Asset Retifement Obligations which requires the
recognition of legal obligations associated with the retirement of tangible/capital assets by public sector entities.
Under the modified retroactive application method, the asset retirement obligation on transition is to be recorded
using assumptions as of January 1, 2023. The corresponding asset-tetirement cost is added to the carrying value of
the related tangible capital assets adjusted for amortization since'the\time the legal obligation was incurred. The net
adjustment is charged to accumulated surplus. Comparative\figures-are to be restated to reflect this change in
accounting policy. Management has not completed. itsiassessment of the tangible capital assets for potential asset
retirement obligations. As a result, it is not possible toxquantify the impact of this departure from Canadian public
sector accounting standards on expenses and annual surplus for the years ended December 31, 2023 and 2022,
tangible capital assets and the asset retirement obligation as at December 31, 2023 and 2022, and accumulated
surplus as at January 1 and December’31{foriboth the 2023 and 2022 years.

We conducted our audit in accordance'with Canadian generally accepted auditing standards. Our responsibilities
under those standards are further described in the Auditor’s Responsibilities for the Audit of the Consolidated
Financial Statements section of-our report. We are independent of Entity in accordance with the ethical
requirements that are'relevant to our audit of the consolidated financial statements in Canada, and we have fulfilled
our other ethical responsibilities in accordance with these requirements. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our qualified opinion.

Other Matter

The financial statement for the year ended December 31, 2022 were audited by another auditor who expressed an
unmodified opinion on those statements on October 3, 2023.

Responsibilities of Management and Those Charged with Governance for the Consolidated Financial
Statements

T: 519-364-3790 F: 519-364-5334

Q PRAXITY"

Empowering Business Globally

MNP.ca



Management is responsible for the preparation and fair presentation of the financial statements in accordance with
Canadian public sector accounting standards, and for such internal control as management determines is necessary
to enable the preparation of financial statements that are free from material misstatement, whether due to fraud or
error.

In preparing the financial statements, management is responsible for assessing the Entity’s ability to continue as a
going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of
accounting unless management either intends to liquidate the Entity or to cease operations, or has no realistic
alternative but to do so.

Those charged with governance are responsible for overseeing the Entity’s financial reporting process.
Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with
Canadian generally accepted auditing standards will always detect a material misstatement when_it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the ‘aggregate, they
could reasonably be expected to influence the economic decisions of users taken on the-basis of.these financial
statements.

As part of an audit in accordance with Canadian generally accepted auditing standards, we exercise professional
judgment and maintain professional skepticism throughout the audit. We also:

. Identify and assess the risks of material misstatement ofthe financial statements, whether due to fraud
or error, design and perform audit procedures responsive to those risks, and obtain audit evidence
that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher«thanfor one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

. Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Entity’s internal control.

. Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.
. Conclude on the appropriateness of management's use of the going concern basis of accounting and,

based on the.audit evidence obtained, whether a material uncertainty exists related to events or
conditions-that may cast significant doubt on the Entity’s ability to continue as a going concern. If we
conclude that'a material uncertainty exists, we are required to draw attention in our auditor's report to
the related disclosures in the financial statements or, if such disclosures are inadequate, to modify our
opinioh. Our conclusions are based on the audit evidence obtained up to the date of our auditor's
report. However, future events or conditions may cause the Entity to cease to continue as a going
concern.

. Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in
a manner that achieves fair presentation.

. Obtain sufficient appropriate audit evidence regarding the financial information of the entities or
business activities within the Entity to express an opinion on the consolidated financial statements. We
are responsible for the direction, supervision and performance of the group audit. We remain solely
responsible for our audit opinion.

485 10th Street, Hanover, Ontario, N4N 1R2 MNP
T: 519-364-3790 F: 519-364-5334 MNP.ca



. Plan and perform the group audit to obtain sufficient appropriate audit evidence regarding the
financial information of the entities or business units within the Entity as a basis for forming an opinion
on the financial statements. We are responsible for the direction, supervision and review of the audit
work performed for the purposes of the group audit. We remain solely responsible for our audit
opinion.

We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that we
identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical

requirements regarding independence, and to communicate with them all relationships and other matters that may
reasonably be thought to bear on our independence, and where applicable, related safeguards.

Hanover, Ontario Chartered Professional Accountants

February 4, 2025 Licensed Public Accountants

485 10th Street, Hanover, Ontario, N4N 1R2 MNP
T: 519-364-3790 F: 519-364-5334 MNP.ca



The Corporation of the Municipality of West Grey
Public Library Board
Statement of Financial Position

December 31 2023 ﬁ/\ 022
\
Financial assets
Cash $ 41.82 27,960
Accounts receivable ) 6,596
Due from Municipality of West Grey - 1,642

Commitments (Note 6) w
Liabilities

Accounts payable and accrued liabilities @ 9,163 7,144

Due to Municipality of West Grey 12,565 -
Net financial assets 23,804 29,054
Non-Financial Assets &

Tangible capital assets (Note 2) @ 196,937 203,274
Accumulated surplus (Note 4) $ 220,741 $ 232,328

%

Q@%

Y

The accompanying summary of significant accounting policies and notes are an integral part of these financial statements.
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The Corporation of the Municipality of West Grey
Public Library Board
Statement of Operations

For the year ended December 31 2023 2023 ﬁ/\ 022
Budget Actuah, \_/Actual

Revenue
Province of Ontario grants $ 24,990 $ 2 25,403
Municipal grants 512,490 0 445,045
Investment income - 488
Miscellaneous 2,500 481 15,035
Federal grant - N - 2,025
539,980 554,210 487,996

Expenses @
27,267 27,988

Amortization of tangible capital assets =

Materials and periodical purchases ;000 2,263 2,527
Supplies and office 114,346 130,575 123,105
Wages and benefits 402,634 405,692 356,730
@ 519,980 565,797 510,350

Annual surplus (deficit) @ 20,000 (11,587) (22,354)
Accumulated surplus, beginning of@ 232,328 232,328 254,682
Accumulated surplus, end of year Q $ 252,328 $ 220,741 $ 232,328

%

AN

Q@%

Y

The accompanying summary of significant accounting policies and notes are an integral part of these financial statements.
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The Corporation of the Municipality of West Grey
Public Library Board
Statement of Change in Net Financial’/Assets

For the year ended December 31 2023 2023 ﬁ/\ 022

Budget Actual®, \_//Actual
Annual surplus (deficit) $ 20,000 $ (1&% (22,354)
Acquisition of tangible capital assets (25, OOO) @%@ ) (33,514)
Amortization 27,988

(25,000) (C 16,337 (5,526)
Change in net financial assets (5, (5,250) (27,880)
Net financial assets, beginning of year @9@ 29,054 56,934
Net financial assets, end of year 24,054 $ 23,804 $ 29,054

&
&

%
S

Q@%

Y

The accompanying summary of significant accounting policies and notes are an integral part of these financial statements.

46



The Corporation of the Municipality of West Grey
Public Library Board
Statement of Cash Flow

For the year ended December 31 2023 ﬁ/\ 022

Cash provided by (used in)

Operating activities

Annual surplus (deficit) (22,354)

Items not involving cash
Amortization 27,988
Decrease (increase) in accounts receivable (1,935)
Decrease in Due from Municipality 31,393
Increase in accounts payable 350
35,442

Capital activities

Acquisition of tangible capital assets & (20,930) (33,514)

Net change in cash 13,868 1,928

Cash, beginning of year \@ 27,960 26,032

Cash, end of year $ 41,828 $ 27,960

The accompanying summary of significant accounting policies and notes are an integral part of these financial statements.
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The Corporation of the Municipality of West Grey
Public Library Board
Summary of Significant Accounting Policies

December 31, 2023 ﬁ/\

Management Responsibility = The management of The Corporation of the Tumicips ity of West
Grey Public Library Board has prepared andis-responsible for the
integrity, objectivity and accuracy of the f al information
presented in these financial statements. Board reviews and
approves the financial statements.

Basis of Accounting The financial statements have b pared in accordance
with Canadian public sector accounting standards established by
the Public Sector Accounti@rd of Chartered Professional

Accountants of Canada.

Asset Retirement Obligation A liability for an asset @;nt obligation is recognized when
there is a legal obligation to incur retirement costs in relation
to a tangible capjtal asset; the past transaction or event giving
rise to the liabi occurred; it is expected that future
economic benefi e given up; and a reasonable estimate
of the amo e made. The liability is recorded at an
amount t is’the best estimate of the expenditure required to
retire a apital asset at the financial statement date.
Manal ends to complete an assessment of the asset
retir, gations.

Use of Estimates e pdration of financial statements in accordance with
anadi public sector accounting standards requires

%gement to make estimates that affect the reported

nts of assets and liabilities at the date of the financial

statements, and the reported amounts of revenues and

() expenses during the reporting period. By their nature, these

& estimates are subject to measurement uncertainty and actual

results could differ from management's best estimates as
additional information becomes available in the future.

Financial Ins ents Cash is measured at fair value. Accounts receivable and
accounts payable are measured at cost or amortized cost. The
carrying amount of each of these financial instruments is
presented on the statement of financial position.

All financial assets are tested annually for impairment. When
financial assets are impaired, impairment losses are recorded in
the statement of operations.

Transaction costs are added to the carrying value for financial
instruments measured using cost or amortized cost. Transaction
costs are expense for financial instruments measured at fair
value.
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December 31, 2023

The Corporation of the Municipality of West Grey

Public Library Board
Summary of Significant Accounting Policies

Revenue Recognition

Government Transfers

Non-Financial Assets

Tangible
Capital Assets

Employee
Future Benefits

User fee revenue is recognized when earn

rendered to customers, providing the 0 is fixed or
determinable, and collectibility is reasonab d.
Government transfers are recognized i e financial statements

as revenue in the period that thg ev giving rise to the
transfer occur; providing that the transfer is authorized,

eligibility criteria, if any, have been by the recipient, and a

for as assets by the organization because they can be used to
provide services in future perigds. These assets do not normally
provide resources tQ discharge the liabilities of the organization
unless they are sold:

reasonable estimate of the t can be made.
Tangible capital and @anual assets are accounted

Purchased i capital assets are recorded at cost.
iple capital assets are recorded at fair market
value at t e of contribution. Where fair market value
onably determined, contributed tangible capital
recorded at a nominal amount. Amortization is
ed/on a straight-line basis over the estimated useful life
sset. The useful lives of the assets are based on

es made by management as follows:

S - 15 years
Furniture, fixtures, and computers - 7 to 50 years

Defined contribution plan accounting is applied to the board's
multi-employer defined benefit pension plan.

Q@%

Y
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The Corporation of the Municipality of West Grey
Public Library Board

Notes to Financial Sta@efnts
December 31, 2023 ﬁ/\

On January 1, 2023 the Entity adopted new Public Sector Accounting\tHandbook Standard
3450: Financial Instruments. The standard requires that the organ bon evaluate their
emgnt,>derecognition and

N/
Change in Accounting Policy

financial assets and financial liabilities for recognition, measure
presentation and disclosure purposes. This change in accou
prospectively. This change in accounting policy had no g

ing palicy has been applied

uan bative impact on the

financial statements at the date of change.

A
&

%
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The Corporation of the Municipality o

Notes to Fin

December 31, 2023

2. Tangible Capital Assets

2023 C 9) 2022

Furniture, fixtures, Furniture, fixtures,

books, @ books,
and computer Total and computer Total
Cost, beginning of year $ 510,662 $ & 510,662 $ 503,748 $ 503,748
Additions 20,93 20,930 33,514 33,514
Disposals (26 9 (26,119) (26,600) (26,600)
Cost, end of year W 505,473 510,662 510,662

Accumulated amortization,

beginning of year 307 388 307,388 306,000 306,000
Amortization 27,267 27,267 27,988 27,988
Disposals (26,119) (26,119) (26,600) (26,600)
Accumulated amortization,

end of year & 308,536 308,536 307,388 307,388

$ 196,937 $ 196,937 $ 203,274  $ 203,274
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The Corporation of the Municipality of West Grey
Public Library Board
Notes to Financial Sta ents

December 31, 2023 ﬁ/\
M
3. Employee Future Benefits Liability

Pension Plan :g -

The Board makes contributions to the Ontario Municipal @Des Retirement Fund
ers

(OMERS), which is a multi-employer plan, on behalf of 7 mem its staff. This plan is a
defined benefit plan which specifies the amount of the retire enefit to be received
by the employees based on the length of service and rates of pay. Employees and

employers contribute jointly to the plan. The amoun tributed to OMERS for 2023 was
$17,104 (2022 - $13,119). The contribution rate for,/202 9.0% to 15.8% depending on
age and income level (2022 - 9.0% to 15.8%).

OMERS is a multi-employer plan, therefore,
responsibility of Ontario municipal organiz

y pension plan surplus or deficit is a joint
ns and their employees. As a result, the
ERS pension surplus or deficit. The last
s December 31, 2023. At that time the plan
ion (2022 - deficit of $6.7 billion), based on
28.8 billion) and actuarial assets of $130.4
cy of the current contribution rates will need
idl markets may lead to increased future funding

available report for the OMERS plan
reported an actuarial deficit of $4.
actuarial liabilities of $134.6 billion
billion (2022 - $122.1 billion). Ongoi

to be monitored as fluctuations | %
requirements. %

The accumulated surplus reported on the statement of financial position is comprised of

4. Accumulated Surplus

the following: 0
2023 2022
Amount/nvested in tangible capital assets $ 196,937 $ 203,274
Reser 23,804 29,054
v $ 220,741 % 232,328

ng
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The Corporation of the Municipality of West Grey
Public Library Board

Notes to Financial Sta@efnts
December 31, 2023 ﬁ/\

v
5. Budget Amounts %
‘

Under Canadian generally accepted accounting principles, budget “amiounts are to be
reported on the statement of financial activities for comparativeses. The budget

Py prary Board are as
presentation of the

approved by council and have been restated to conform to th
revenues and expenditures on the statement of financial acti

The following is a reconciliation of the budget approve@uncil:
& 2023 2022
B

et Actual Actual

Annual surplus (deficit) & 20,000 $ (11,587) % (22,354)
Capital acquisitions, disposals

and write-down (25,000) (20,930) (33,514)

Amortization - 27,267 27,988

Transfers from reserves for operati 5,000 5,250 27,880

General surplus (deficit), end% $ - $ - $ -

6. Contractual Commitme@)

The Board extended their agreement with the Municipality of Grey Highlands dated
February 8, 2017 whicly now expires December 31, 2024, to allow West Grey residents to
use the Grey Highlands Library services at no cost. In exchange the board will pay Grey
$14,905 per year, increasing by 2% per year.

tended their agreement with the Municipality of Grey Highlands dated
2024 which begins January 1, 2025 and expires December 31, 2027. The

2% p
S

costgﬁ exchange the board will pay Grey Highlands Library $17,120 per year, increasing by
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The Corporation of the Municipality of West Grey
Public Library Board
Notes to Financial Sta ents

December 31, 2023

(@A
M
7. Financial Instruments

Financial Instrument Risk Management
The Entity is exposed to credit risk, liquidity risk, and interest rate risk\from its financial

instruments. This note describes the Entity's objectives, s ~and processes for
managing those risks and the methods used to measure thém. her qualitative and
guantitative information in respect of these risks is presented.below and throughout these
financial statements.

Credit Risk @

Credit risk is the risk that one party to a financial instr will cause a financial loss for
the other party by failing to discharge an obligation>\The Entity is exposed to credit risk
through its cash and accounts receivable. There is possibility of non-collection of
receivables. For receivables, the Entity meastfes impairment of each receivable based on
how long the amounts have been outstanding>Ihe Entity's maximum exposure to credit
risk at the financial statement date i@ca rying value of its cash and accounts

receivable.
There have no been any changes fr %or year in the Entity's exposure to credit risk
h

or the policies, procedures and met es to manage and measure the risk.

they fall due. The Entity h ning and budgeting process in place to help determine
the funds required to s Entity's normal operating requirements on an ongoing
basis. The Entity is expesed liquidity risk through its accounts payable and accrued
liabilities. The Entity ens that there are sufficient funds to meet its short-term

liabilities, taking into account its anticipated cash flows from operations and its holdings of
cash. The following table sets out the contractual maturities (representing undiscounted

Liquidity Risk Q.)
Liquidity risk is the risk that t s y encounters difficulty in meeting its obligations as
g pg?'

contractual cash-flows) of financial liabilities:
Within 6 6 months to 1-5 Over 5
months 1 year years years

Accountsipayable and accrued
liabitities $ 9,163 $ - $ -$ -

rket risk is the risk that the fair value or future cash flows of a financial instrument will
luctuate because of changes in market prices. Market risk comprises three types of risk:
urrency risk, interest rate risk and other price risk. The Entity does not have significant
exposure to these risks.
There have not been any changes from the prior year in the Entity's exposure to interest
rate risk or the policies, procedures and methods it uses to manage and measure the risk.
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